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understanding that a company9s

more international view is then considered, comparing Europe9s sustainable legislations 

. The <Sustainability= section aims at 



and providing a disaggregation of the three pillars. In <Evolution of EU 

Legislation on Sustainability Reporting before Brexit=, 

directive. Chapter III, < =, is 

paragraphs. The first follows the development of the EU9s Corporate 

situation on ESG reporting. In the section <Comparative Analysis=, there are the 

. At last, < = 



–

<sustainable development= in a report of the 
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219s progress (UN, 1992).



This shift aligns with Edward Freeman9s Stakeholder 

holder9s Theory 

the company9s self

–

–

9s 

•

•



hand, physical risks, which apply to the company9s assets, are further divided into 

economical shift towards a 8greener9 economy. It aims at improving the entities9 



are more interested in assessing the organization9s reputation 

confidence on the report9s contents, both financial and non

•

•



accountants9 perceptions on their role in sustainable reporting by conducting interviews 



Management Accountants9 Perception of their Role in Accounting for 

–

in costing systems and…

management to implement Sustainable…

adoption of sustainable practices would…
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and represent the firm9s contribution to sustainable 

the organization9s significant economic, environmental, and social impacts

<represent the organization9s most significant impacts on the economy, environment, and 

= 

GRI9s materiality assessment is strictly linked to the will to improve comparability 



in perspective. The set of SASB9s 77 industry

a that sustainability and a firm9s economic performance can coexist 

best aligning shareholders9 expectations, and 

companies9

<Materiality Map=



SASB9s 77 industry

rating on SASB9s material sustainability 



SASB standards goes beyond being a <do good= idea, it can be a strategy to mitigate risks 

–

–

where social and environmental issues are merged with the company9s business operation 

sustainability, a greater freedom can be obtained, resulting in the reduction of firms9 risk 



The <E= in ESG represents the environmental criteria and it focuses on how a company 

management, and water scarcity covering all the firm9s supply chain and primary business 



The <S= in ESG represents the social dimension and this aspect revolves around the 

company9s relationship with its various stakeholders, including employees, customers, 

guidelines or based on customer expectations. An example is to align a firm9s soc

The <G= in ESG represents the governance criteria and it addresses the arrangement of 



•

matters like MSCI9s assessment of fossil fuel reserves or carbon emission and Thom

Reuters9 Carbon Data and Estimation Model.

•

•





–

major concerns for today9s society. For this reason, the European Union has consistently 

public policies that guide companies towards a <greener= future. 

to influence the companies9 behaviour, 

sustainability‐related disclosures, divergent policies will be 

<soft law= strategy, letting multiple



national transpositions regarded the directive9s scope, contents to disclose, location of 

ppendix B). The NFRD9s purpose was of improving corporate disclosure on 

large undertakings across all sectors. Additionally, it aimed at enhancing the markets9 

basis in case of groups and with more than €20 million total assets or more than € 40 

million turnover. Approximately 6000 EU companies fall within the directive9s scope

•

•



•

•
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<Comply Explain= and the <Double Materiality=. The <Comply Explain= principle 

he company9s failure to pursue policies regarding the directive9s five core factors 

compliance. The concept of <Double Materiality= requires entities 
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9s research methodology included a review of 





enterprises9



•

• More than € 50 million turnover

• More than € 25 million total assets

generate more than €150 million turnover

€ 40 million 
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– –

– –
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describes the framework9s structure, 

mandatory (<Shall disclose=) or voluntary (<May disclose=). 





directive introduces a new requirement for entities9 sustainable statements: they must be 

Taxonomy9s main goal is to identify which economic activities are <green= and 

capital flows in order to reach Europe9s 

•

•

•

•

•

•

•

•

•

•



Moreover, Draghi in his 2024 report described the EU9s sustainability 



•

• either €50 million in revenue or €25 million in total assets.



s9

company9s decision

emonstrating Germany9s long

the Committee highlighted the German Government9s 
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to the NFRD, the DNK follows a <Comply Explain= principle according to which 
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9s

promoted transparency in factory conditions across the businesses9 global supply chains

also known as a 8Transparency in Supply Chains (TISC) 

statement9

•

•

•

• Business9 areas which have higher risk of slavery, together with actions 

•

•

the act9s scope included only the private sector

published the world9s first 
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< = < =. 
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•
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the firms9 



Each country9s 

a guidance for sustainability reporting, operating on a <Comply

Explain= principle.



Germany9s rigorous

applying the <Comply Explain= principle or through m





<Comply Explain= 



incorporating the Brundtland report9s id



•

8political9.

•

management9s role in managing these risks

beyond the SEC9s authority.
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information from different companies9 annual reports

Google the following search string: <[enterprise name] annual report [year]=. 
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this study explores the companies9 annual reports

<risk= and its derivate (for example <risks=, <risky=, <riskiness=, <risk taking=,



term <risk=. If a sentence contains the word <risk= or one of its derivate more than once, 

•

•

•

•
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from BP PLC9s Annual Report of the Year 2022. Source: 

BP PLC9s Annual Report of the Year 2022

•

•

function <SUM= delivers the final result.



•

It aims at computing the number of phrases relevant for this project9s goals. This 

is done by using the Excel formula <COUNTA= 

•

<. = (dot space).

named < =, which summarises the findings 

To understand how many phrases are under each variable, I used the <COUNTIF= 

using the library <readxl= and the function <read_excel =

the library <dplyr= 

using the library <ggplot2= and the function 



<ggplot( )= for the firms from the UK. This 

and, once I imported it in Excel, I used the <MEAN( )= formula to 

āÿĀĀā�_ý�þÿāÿĀĀā�_ý�Āÿýÿ

the <slice ( )= formula in R studio.



using the program <R= and the function



<MEAN= through the analysed period indicates a fluctating trend, reaching its peak in 

<Pharmaceutical Preparation 

Manufacturing=





one might expect, the <mention= category contains 

phrases, followed by <description= and leaving <evaluation= with less than five sentences 

Line Graph for the Variable COMPLETENESS in UK Firms9 Annual Report

using the program <R= and the function ggplot( ).



companies. Made using the program <R= and the function ggplot( )



<MEAN= through the analysed period indicates a fluctuating trend, reaching its peak in 

<

=, 

under NAICS code 325412 <Pharmaceutical 

Preparation Manufacturing=



of the information reported is evaluated as <mention=. Notably, LANXESS AG shows 



Firms9 Annual 

Report. Made using the program <R= and the function ggplot( ).



under NAICS code 325998 <

=



based enterprises9 sustainability reporting 

willingness can be observed in the firms9 

found in firms9 annual reports 



most phrases are reported under category <environment=, followed by < =, 

< =, < =, <general= and at last <human=

phrases reported per year on firms9 annual reports (Graph 

for this study fall under the category <mention=, while only a small proportion is identified 

as <evaluation=, hence providing 

<mention= and <description= predominantly follow the same trend, the <evaluation= 

based companies9 annual reports exhibited a 



as <MEAN= 

the most phrases are reported under category < =, followed by < =, 

< =, <multiple=, <human= and at last < =

shows no negative trends for variable <human= and a peak of more than 20 reported 



<evaluation=, similarly to the UK, the majority come under 

the <mention= category. Notably, 

<evaluation= 

< =

to <environment= (75,618%), while the lowest was <social= which amounted to a 



<description= category has the highest percentage increase, corresponding to 40,191%. 





based enterprises9 sustainability 

What the United Kingdom9s government must find 





impacts of UK9s recent legislation on sustainability standards, namely the UK SRS, could 



the EU CSRD (Williment, 2025). As a matter of fact, while the SEC9s climate disclosure 

the diversification in legislation between states in the U.S. could hinder the companies9 

https://www.nysenate.gov/legislation/bills/2023/S897/amendment/C?utm_source=www.esgandclimatenews.com&utm_medium=referral&utm_campaign=states-making-us-climate-reporting-inevitable
https://www.nysenate.gov/legislation/bills/2023/S5437?utm_source=www.esgandclimatenews.com&utm_medium=referral&utm_campaign=states-making-us-climate-reporting-inevitable


Legislations like the European Union9s Corporate Sustainability Reporting Directive 
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– Ten years after the Modern Slavery Act, why has this 8world

leading9 legislation had so little impact?

–

–

–



–

–

–

– Why has Germany9s government collapsed and what 
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The Global Reporting Initiative9s (GRI) Past, Present and Future: Critical reflections 
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Sustainability <made in Germany= National Sustainable Development Strategy
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– <Universal Standards=
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food supply chain based on experts9 
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Accountants9 Perception of their Role in Accounting for Sustainable Development –
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– A foundation for 8ethical capital9: The Sustainability 

– The UK9s triple consultation on sustainability standards, 
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What is the <G= in ESG?
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– The EU9s Corporate Sustainability 

–
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– A Proposal for Reform of EU Member States9 Corporate 
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